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Date Produced: 18 March 2010

Summary 
Recent policy developments in economic and spatial planning will result in a drawing together of the way in which planning and development (economic and land use) is undertaken at regional level.  In moving towards integrated regional planning there will be new emphasis on economic planning through a spatial approach in order to achieve greater sustainability for the region.  This shift has the opportunity to ensure that business and economic growth can be targeted at localities where need is greatest.  The potential for long term impact on communities is therefore very high.  

Relevance to VCS 

It is important that the VCS has effective mechanisms to feed in its knowledge and expertise to ensure that the needs of people and communities are fully integrated and reflected in the final strategy.  The key opportunities for VCS influence will be early in the development process of the Statement of Community Involvement and in the Equalities Impact Assessment and later during scrutiny and review of implementation.

Background
In 2007 the government announced that the Comprehensive Spending Review would be informed by a series of policy reviews, one of which was a review of sub-national economic development and regeneration (SNR) to consider how to strengthen economic performance in regions, cities and localities throughout the country. 
The SNR was published on 17 July 2007.  It recommended that Local Authorities be given new powers and incentives to drive local prosperity, economic growth and regeneration, tackle social deprivation and inequality and set out how Government can best build on steps already taken to devolve powers and resources to the most appropriate levels. 

In 2008 the government announced it’s response to the consultation on the SNR with a view to driving forward economic progress in the English Regions and particularly to tackle pockets of deprivation. The government concluded that this will be best achieved by targeting policy at the appropriate spatial level: regional, sub regional and local.

Local authorities would be given new responsibilities for economic development, including working more closely with each other. A new duty for local authorities to undertake economic assessments in their areas was introduced and is expected to take effect from 1 April 2010. This is expected to strengthen the capacity of councils to support the delivery of sustainable economic growth in their areas. Local economic assessments will form part of the evidence base for the development of regional strategies. Communities and Local Government published guidelines in January 2010 and are currently running a consultation on these. One-EM collated responses from sector representatives and responded to the consultation. Full details of the response to this consultation can be found on: www.one-m.org.uk/news   

The government believes that SNR reforms will enable regional, sub regional and local partners to tailor solutions to their specific problems, making best use of available talent and opportunities. The reforms will ensure decisions are taken at the right level to be effective and that decision makers have the right tools at their disposal. Regional Assemblies will cease to exist and their planning and other functions will be transferred to regional development Agencies (East Midlands Development Agency in this region) and local authorities through local government associations (previously Local Government East Midlands in this region becoming East Midlands Councils from the 1st April 2010).  Existing regional strategies, including the Regional Economic Strategy and Regional Spatial Strategy (RSS), would be replaced by an all embracing Integrated Regional Strategy (East Midlands Development Strategy in this region) 
Purpose of IRS 

The Integrated Regional Strategy (IRS) Framework draws together the key issues and challenges for the East Midlands, providing the overarching picture of what is happening within the region and ensures that the wide ranging strategies and action plans developed across the region are integrated and compatible. 
Regional Dimension
East Midlands Response to SNR
In complying with the SNR review the Responsible Regional Authorities (RRAs), East Midlands Development Agency and East Midlands Local Authority Leaders’ Board (LALB) have established a Joint Strategy Advisory Board (JSAB) that will support the RRAs in their new joint responsibility for the Regional Strategy. The model for the regional strategy is structured as follows:  
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The Sustainable Development Advisory Group (SusDAG) and the Stakeholder Advisory Group (StAG) will feed into the JSAB through the Joint Strategy Team.  These Groups will provide an overarching, cross-cutting input to the strategy development, implementation and monitoring.

The core functions of the working groups will be to support the JSAB and the Joint Strategy Team in relation to a number of key thematic areas as illustrated in the model structure above.  

Third Sector Initiatives
Stake Holder Engagement
Regional Development Agencies and Local Government Leaders Board have a duty to consult and engage stakeholders in the process of developing and delivering the regional strategy. This is in recognition of the innovative and effective approaches that come through stakeholders including the Voluntary and Community Sector. 
The Third Sector members of the existing Economic Social and Environmental Partnership (ESEP) are committed to ensuring a long term positive contribution to the development, implementation, monitoring and evaluation of the Regional Strategy.  This ‘holistic’ approach to strategy development at a regional level requires active engagement and involvement with all sectors to achieve success. It is for this reason that the third sector reinforces its role in developing and delivering such a strategy. 

Two stakeholder consultation meetings have taken place so far to consider where, in the proposed model for RS governance, third sector views could be best represented and deployed. 

In addition to these stakeholders meeting, One EM hosted a Third Sector meeting to discuss the particular contribution of the wider Third Sector to the process.  The outcomes of this meeting were subjected to further consultation with the Third Sector and were finally submitted as a paper to inform future structures in January 2010.

Efforts to embed Third Sector contributions to the structure have resulted in the structure proposed above.  Within this structure the VCS and Social Enterprise parts of the Third Sector will receive 3 places on the StAG group and 1 on the SusDAG.  Arrangements for populating the thematic working groups have yet to be agreed.

Implications for the Sector

The model structure for IRS governance has provision for Third Sector participation through the Stakeholder Advisory Group and the Thematic Working Groups. 
As the Responsible Regional authorities go ahead with developing and solidifying the structure there is need to ensure an efficient system of nominations for individuals and organisations to populate the working groups in order to ensure adequate representation of the sector. The RRAs have not yet developed the system and mechanisms for nominating individuals and organisations for these working groups. The Third Sector Economic Social and Environmental Partnership (ESEP) will continue working with the Regional Responsible Authorities (RRA) and ensure an adequate system of nominations is put in place.

Future Developments
This approach was approved by the JSAB on 29 January. It is important that the Third sector continues to engage with the responsible authorities in order to implement it. One East Midlands is a member of ESEP representing the interests of the Voluntary and Community Sector and is the route for election for 4 other ESEP members.  One EM will continue to ensure that Third Sector and VCS interests are considered within the development of the structure and that the contributions of Third Sector organisations can be fed directly into thematic working groups.  

One East Midlands welcomes comments and contributions to this process. Comments can be submitted to: policy@one-em.org.uk or by phone to 01159348419 / 01159348494.

One East Midlands
One East Midlands is a regional voluntary and community sector infrastructure organisations for the East Midlands.  We work to ensure that the voluntary and community sector is actively engaged with key regional bodies and other partners, from across the public, statutory, business and social enterprise sectors. We bring together organisations that support voluntary and community groups across the region to influence and shape policy, improve services and provide a point of contact at a regional level.

Full Policy Document Available

www.communities.gov.uk/thesubnationalreview 

Other Documents:

www.oneeastmidlands.org.uk/economicdevelopment   
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