Common Strategic Framework Funds in England 2014-2020

Background briefing for road show delegates
What are the Common Strategic Framework Funds for 2014-2020?

The Common Strategic Framework (CSF) is a new approach proposed by the European Commission aimed at aligning four EU funds: the European Regional Development Fund (ERDF), the European Social Fund (ESF), the European Agricultural Fund for Rural Development (EAFRD), and the European Maritime and Fisheries Funds (EMFF, called the European Fisheries Fund between 2007-2013).  The four funds are currently administered separately in England.  However for 2014-2020 the Commission has proposed that they be implemented in a more complementary way to help drive sustainable growth and competitiveness.

What do the four CSF funds currently support?
	Fund
	Fund size for England 2007-13
	Priorities for 2007-13
	Delivery mechanism in 2007-13 in England

	ERDF
	£2.8 bn
	· Innovation and knowledge based economy - including commercialisation of research and technology transfer 

· Stimulating enterprise - including business support for SMEs and clusters and Financial Engineering Instruments

· Ensuring sustainable development, production and consumption - including resource efficiency measures and adoption of low carbon technologies

· Building sustainable communities - including support for social enterprises, regeneration of deprived areas and access to services and employment

	· Operational programmes managed by DCLG and set at regional/NUTS 1 level (i.e. the geographies covered by the former Regional Development Agencies) 

· Separate programme in Cornwall and the Isles of Scilly, due to the relatively low GDP levels for that area

	ESF
	£2.6 bn
	· Extending employment opportunities to unemployed and disadvantaged people, especially troubled families, Incapacity Benefit/Income Support clients, offenders, NEETs, and unskilled people

· Developing a skilled and adaptable workforce – including apprenticeships, skills support for redundancy and workplace learning
	· Single, national operational programme managed by DWP (although funding allocations are determined according to NUTS 1 boundaries)

· Delivered through system of commissioned contracts, with prime contractors procured at different geographic levels

	EAFRD
	£3.7 bn
	· Improving the environment and countryside c80% 

· Improving the competitiveness of the agricultural and forestry sector

· Quality of life in rural areas and diversification of the rural economy
	· Single Rural Development Programme for England (RDPE), managed by DEFRA

· Includes ‘Leader’ – a ‘bottom-up’ community-led delivery approach

	EMFF
	£0.04 bn
	· Smart, Green Fisheries

· Smart, Green Aquaculture

· Sustainable Development of Fisheries Areas
	· Single operational programme for whole of the UK, managed by the Marine Management Organisation


The funds should be used to reduce disparities between different localities and to boost economic growth.  The intensity of funding in an area depends on its GDP per capita, with areas of lower relative GDP receiving a higher intensity of funding.

When EU funds are spent on a particular programme or project, they must be ‘matched’ by domestic funding from the public, private or third sector.  In England, this match-funding is on a pound for pound basis in most areas.

Why the change for 2014-2020?

The context within which the CSF funds for 2014-2020 are being negotiated is one of economic uncertainty, including extreme pressure on the Eurozone and restricted growth.  EU heads of state have therefore agreed that the CSF funds for 2014-2020 should be focused on driving EU international competitiveness.  The European Commission is proposing to ‘mandate’ the UK to channel CSF funds into addressing the biggest relative challenges facing the UK as well delivering the UK’s contribution to the ‘Europe 2020’ ambitions for creating smart, sustainable and inclusive growth (the UK’s ‘National Reform Plan’ targets).
The European Commission’s specific priorities for spending of the UK’s CSF Funds are likely to include:
· increasing R&D spend – but also with a view to ‘localising’ the impact of national and strategic investments;
· improving access to finance for SMEs;
· more use of renewable energy and building resilience to climate change;
· NEETS / youth unemployment;

· bringing marginalised groups into employment,
· intermediate level & technical skills;

· supporting rural economies;
· improving innovation in and competitiveness of the farming sector; and
· securing greater environmental benefits, including biodiversity, water quality and climate mitigation.
In order to achieve growth and deliver the above priorities, the four funds must be better aligned to improve their combined impact.  The funds must also be delivered more efficiently in order to improve value for money to the EU taxpayer.  This includes ‘stretching’ the EU budget further by deploying CSF funds as loans, through a series of ‘financial instruments’, rather than grants where this is appropriate.

The RDAs used to play a significant role in delivering ERDF and RDPE programmes.  The closure of the RDAs gives us another reason for taking a new look at the way the funds are delivered.
What consultation has already taken place?

We conducted an informal written consultation in April 2012 to gather views on future funding programmes.  We received 187 responses.  Stakeholders clearly highlighted the need for:

· more integrated/aligned programmes;
· reduced administrative burden;
· flexible programme boundaries;
· fresh thinking on match funding; and
· programmes which match both local & national priorities.

Since the informal consultation, our teams have spoken to hundreds of representatives of local and national bodies with an interest in how the funds will be used in 2014-2020.  We have considered all of this feedback in developing the proposals we will set out at the road show.

What happens next?

The purpose of this event is to test the Government’s emerging thinking around how the funds will be delivered and to learn more about what you think the funds should be spent on in your area.
The proposed regulations governing each CSF fund are still under negotiation in Brussels.  Conclusion of these negotiations is dependent upon agreement of the 7-year EU budget, which will happen between November 2012 and December 2013.  So the European Commission might not be in a position to approve any of our funding programmes until early 2014.

Despite this uncertainty, we need start developing a ‘pipeline’ of projects to support with EU-funding now.  We cannot risk losing any of England’s allocation for 2014-2020 due to lack of preparation before the start of the funding period.
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