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Consultation Response One East Midlands


Local Economic Assessments – draft statutory guidance
11 March 2010
A response from One East Midlands on behalf of the voluntary and community sector

About One East Midlands
One East Midlands is the regional infrastructure support for voluntary and community organisations in the East Midlands.  It works to ensure that the voluntary and community sector is actively engaged with key regional bodies and other partners, from across the public, statutory, business and social enterprise sectors. One East Midlands brings together organisations that support voluntary and community groups across the region to influence and shape policy, improve services and provide a point of contact at a regional level.  One EM plays a significant role in embedding the values of the VCS, its reach and experience within regional policy and strategies and to ensure that equality of opportunity exists for all.
About the consultation

Communities and Local government invited comments on the draft statutory guidance for economic assessments. This guidance and the corresponding legal instrument introduce a new duty for Local authorities. The new duty will require local authorities to conduct local economic assessments and will be applicable from 1 April 2010. 

The consultation process began on 22 December and ended on 15 March.

Consultation questions

1. Do you agree with the government’s view with regard to what should form the key elements of local economic assessments?

We welcome the key proposed elements of local economic assessments; they are broad and cover most social and economic perspectives. We especially welcome the provision for people and communities and the natural and historic environment as some of the key elements. We however discern from the wording that this will follow the traditional economic model that is concerned with statistical representation. The impacts of these assessments and policies on human well-being cannot always be quantified in terms of numbers or money. These quantitative assessments might not reflect the special needs of certain sub-groups within the local authority areas. While we welcome these elements we feel that the guidelines should also include the need for more qualitative data, supported for example by case studies. Social values and perceptions influence on outcomes to policies although they cannot be quantified in numbers.  An integrated approach that takes account of both quantitative and qualitative results can be more appropriate and adequately take account of conditions pertaining to all sectors of the economy.  More identification could be made of the equalities agenda in relation to our diverse communities and that includes rural distinctiveness as a result of rural dynamics   

2. Do you agree with the government with regard to the proposed scope of local economic assessments? 
We welcome the proposed scope of local economic assessments and in particular the need to base the assessments on an appropriate and proportionate evidence base. This will enable authorities to objectively consider areas of need and reduce bias.

Although not specifically mentioned, we hope that the involvement of Local Strategic Partnerships within the Local Economic Assessments is meaningful and that acknowledgement is given to the other strong partnerships created between the business, public and third sectors delivering economic activity, the European RDPE LEADER programme as an example.  

The special case of rural business should be included where much activity is by micro-enterprises yet most economic definitions stop at SME’s

3. Do you agree with the government’s proposals on how local economic assessments should inform local and regional policy making.

We welcome the proposal on 7.11-14 and the provision for local authorities to consult representatives of business and social enterprise and other persons as they consider appropriate. Our view is that economic assessments should be more inclusive and reflective, not only of business opinion, but include dialogue with the public who are going to be affected especially by the outcomes of the assessments. It is for these reasons that we feel communities should be given adequate consideration and representation.

The Voluntary and Community Sector (VCS); as part of the wider Third Sector, works with the local authorities in addressing needs of the communities and by so doing supports development and sustainability of the economy in various ways and means through inward investment to the district LEA area, as significant employers and through administering contracts of considerable value.  We think that the role of the VCS or the Third Sector is not explicit as there is no mention of the local authority consulting with the sector during the assessments. As a key partner in addressing the needs of communities we feel that their role should be given equal emphasis during the consultation and assessments of local economies.  

4. Do you agree with the government’s view on the timing and frequency of local economic assessments?
We welcome and agree to this timeline. It is flexible and gives more responsibility to the local authority to respond to local conditions and events and refresh their economic assessments accordingly. Some consideration to synchronisation with other crucial cycles eg- electoral, census or government target setting may be appropriate.
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